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World output in recent years is a fifth higher than in pre-war
years, whereas world exports are a third below : exports have de-
clined from 36 per cent of total output to only 19 per cent. In Irfdia,
output has increased by 20 per cent (as a result of pafftion
the population supplied from domestic output is now somewhat
lower than in pre-war years), whereas exports have fallen to only
a fourth of the pre-war level.
The brief review of the four major commodities that figure in
India's exports indicates that in all cases domestic supply has
increased and can be increased even more over a period of time if
there is an adequate demand. As far as the exports of minerals
and ores (mica, manganese and iron ores) are concerned, export
demand rather than ability to expand is again the decisive factor.
The stagnation in the overall volume of exports (the increase in
the volume of tea being offset by the decline in others) has continued
despite strenuous efforts at export promotion and a preparedness
to export even if it meant restrictions on, or very limited increases
in, domestic supplies, thus underlining stagnant export demand as
the main cause in keeping the export level stable.
Against this background, it is not surprising at all that the export
expectations of the First Five-Year Plan were not fulfilled. The
Planning Commission had estimated that the volume of exports
at the end of the Plan period would rise by 30 per cent compared
with that in 1948-49, and by 10 per cent compared with the boom
year 1950-51. In practice, the average volume of exports for the
Plan period was only 10 per cent higher as compared with 1948-49,
and about 10 per cent lower as compared with 1950-51. The
increases expected in the exports of the major commodities were
also not realized.*
The reason for the stagnation in India's export trade may be
simply expressed: India has been trying to sell more of the wrong
things to the wrong places. The efforts at export promotion can
no doubt be increased, and high-pressure salesmanship in export
markets may increase somewhat the exports to some destinations.
The main fact, nevertheless, remains that offering more of the same
things to the same people, who no longer want more of them,
lies at the basis of a remarkably poor performance in the export
trade over the last three decades.

